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as&sttftY m msmrnm 

Sino-soviet Bloc economic activities in Argentina, while not significant 
compared with those of ths free World countries, has* increased aharply 
since 1953* In 1954 the value of Argentine-Soviet Bloc trade was 1173 
million or about B percent of Argentina's total trade. Biis represented 
a 300 percent increase over 1953. Credits, complete Ins tallations of 
industrial plants, machinery, and technicians have been provided by 
aloe countries. However, thus far, this type of economic assistance 
has been on a small seals. Since 1955 Bloc countries (ths U33E and 
Csechoslovakia) have extended a total of 119 million in credit to 
Argentina as compared with over 160 minion extended by the Export-Import 
Bank alone during this period. 

The recently intensified Bloc economic activities in Argsntina 
are reflected in offers* to provide capital goods urgently needed for 
Argentina's economic development program in exchange for agricultural 
products! to provide technical assistance | to grant long-term, low interest 
credit for capital goods purchases. It is quite possible, in view of 
its large-scale foreign capital requirements and its declining foreign 
•whangs position, that Argentina will look with favor on greater Bloc 
participation in its economic development. This prospect is enhanced 
by Bloc willingness to purchase large quantities of agricultural and 
livestock products fear tfeleh Argentina has experienced marketing difficulties. 
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z. tmesis. vaxalsBmSi flu g 

Argentina’s serious eeoooaie situation, a problem of retarded economic 
gjrwth during the 1m* ton juri, «gr bo attributed to the polity of the 
Boron regia* of puAing induetrlalieation at the expense of agricultural 
production, excessive state intervention in economic affairs, and the 
bureaucratic system of governmental controls. Restrictions and controls 
on agriculture resulting in a curtailed production and an lnereaae in 
pdeos, together with an abeenoo of technical advances have seriously- 
retarded development of this important ooctor of the ecoooay. j/ At the 
m * sm d«sand for agrionltnral products for the growing population 

in Argentina continue a to increase, this domestic supply and issnil 
situation has seriously Halted Argentina* e capacity to export agricultural 
and Hvestock products *fclch comprise ever 90 percent of Argentina’s 
total exports. Available exportable products are not sufficient to 
wwpaneete for the rising demand for Inports of industrial goods. gShtu 
inports of urgently needed capital equipment have been curtailed and 
the development of the industrial sector has been hampered, y 

Per capita production in Argentina has increased only 3.5 percent 
over the last decade vdiile the demand, both for domestic consumption 
and for exports, has increased at a more rapid rata. Domestically 
this has resulted In a serious inflationary situation and a lack of 
investment capital. Extamally, in spite of governmental efforts to 
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Argentin a ’s 0 ww* Assets and ^ 

ftf TOSS J| Reported by the Central Bank St tEBSS&}£ &- 


A ssets 

Gold 

Dollar Balances 

Sterling balances 

Other Trade Agreement Currencies 

Total Assets 


Obligations 

Balances against Argentina under trade 
agreements with! 

Germany 

OK 

Italy 
France 
Japan 
Others 

Total T.A. 
indebtedness 

Installment Payment Obligations 
(principal plus interest) 

Dollar Obligations 
Sterling Obligations 
German Trade Agreement dollars 
Other currencies 

Total installment 

1 payment obligations jj&£ i& 

Total Obligations 791*8 


371*5 

107.5 

6.6 

50.2 

529.7 


29.8 

53.1 

102.6 

43.0 

47.2 
J&*2 

310.6 


316.4 

14.3 

85.2 

65.3 


B, Prebiach Reports 

To rehabilitate its economy Argentina must take immediate 
steps to curb the inflationary trend, improve the deteriorating 
external position, and launch a program for increased production 
in the agricultural and industrial sectors of the economy. In 
view of this, the Provisional Government, in October 1955, appointed 
Dr. Raul rrebieeh. General Secretary for the United Nations Commission 
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fttr Latin tosri ca, to the poet if ——to adviser to the President fcr 
* three-aonth period to study the eoonoqy — Mho recommendations for 
a development prograa. g/ in late 1955 and early 1956 Dr. ft-ebiech 
pubUdwd a series of reports to which he outlined specific proposals 
for governmental action for too rehabilitation and future development 
of the national economy. 

Ur, Prebisch stated that it to essential that production in 
general be increased 10 percent within the next year and a further 
Z) percent within two or three years. 3/ However, in order to achieve 
this goal the balance of payueato situation mist be iwproved by giving 
issue diate attention to incr e as in g agricultural production, re-channeling 
Industrial production, and altotoating tbs bottlenecks to development 
caused by inadequate power and transportation facilities. The following 
ore some of the principal recoanendations wade in the Prebisch report ei 20/ 

1. too peso should bo devalued and s aero realistic rats be 
established as a Mans of increasing incentives to farmers 
and exporters of manufactured goods and facilitating the 
importation of urgently needed capital goods. H/ 

2. large-scale foreign financial assistance should bo sought 
in the fora of loans, investments, sure favorable credit 
toras on capital go— purchases, and credits to both the 
public and private enterprises. 20/ 
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3. Bilateral trad* agreement* with European countries should 
glw m*y to trad* on a multilateral bull. 12/ 

4. Xho government should gradually reduce its oontrol of the 
economy except la the petroleum and railroad industries, 

should ruin nationalised, 14 / 

In line with the above recosnendatlens the Argentine Sovsrnmant 
cm 27 October 1955, devalued the peso and established an official rate 
of exchange of 18 pesos to 1 US dollar for all trade transactions except 
imports of capital goods, luxury import#, and invisible and ca pita l 
transactions tfelch will move through the free market. JJj/ ascent 
actions, regarding foreign economic a ss ista nce indicate that the 
ffnwrnaent l# attempting to create a nor* favorable climate for foreign 
investment. In addition, an Argentina mission has been sent to Swope 
to arrange for payment of balances due abroad under « g bilateral 
agreements, to secure additional credits, and to put trad* on a 
multilateral basis. Hi* mission will probably alee attempt to refinance 
obligations. i£/ A mission to the United States will attempt to 
arrange large seals loan* for economic development. 22/ Although the 
Provisional Government has announced that it is in favor of more private 
enterprise, no overall policy in this regard has been enunciated. On* 
exception bearing on this point 1* the announcement that petroleum 
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protection and development will miia la toe hands of the Cteveramsnt. Jg/ 

Sanfing any drastic changes la government attitudes, it seams 
reasonable to assume that Argmtlna will contims to pursue a policy 
tfeioh will seek greater and wars efficient development of agriculture 
and industry, loss gsvamasntal control of toe economy, and more foreign 
assistance in toe fora of eredita and investments. Tha following 
sections on agriculture and livestock | industry and mining; and elactric 
power and transportation include specific proposals for development 
contained in the Prebiach reports and toe iafOsnantotions of tha 
proposals by tha Argentina Oovwawnt. 

Agricul ture and Livestock 

aw fteon Oovensaent, ia an effort to promote Industrialisation 
in Argentina, pursued an eoonoaio policy which disoour&ged development 
of the agricultural and livestook production. Rvp»».rf~. of industrial 
iroduetien demanded increased iaports of capital Mjuipnent which had 
to bo aet with increased Argentina exports, of toich over 90 percent 
are agriculture and livestock products. During too years 1945-47 the 
increasing payments tor import# wore acre than offset by the growth 
of receipt# from a large export surplus of foodstuffs sold at comparatively 
high Prices. But toe next five years, 1947-52, with the exception of 
1950, were ones of recurring deficits ia toads, intensified by drought 
in 1951-52 and declining world prices tor agricultural products, to 
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excellent orop yield in 1953-54 resulted is e large axport surplus is UJ3 
•■* * surplus in 1954. 19/ H ewever* the effects of re strict* a agri- 

cultural kiMUm, rising teiUt rtsounrf* lew prises sad the absence of 
teAaiesl advance a is agriculture ten felt is 1955, idten in spite of rigid 
•eswnssntaa. controls to curtail Imports s trade defleit of seas 4450 alllion 
Niult^ds 

?e increase the productivity in agriculture and aniaal husbandry 
tha gsvernamt must take atepa to insure greater price laosntives to the 
farmer and to promote aoderniaation and anchaaiaatioa of faming methods. 

In aecordanae with reftosw qnd atlons nade by Or. Prebissh, the hroviaional 
Government on 27 Oetober 1955* announced the devaluation of the peso and 
the establishment of a single rate of 13 pesos to 1 03 dollar for ejqnrta 
of agricultural products, la addition* tha Government established a National 
foamnic restoration Fuad for st i mu lating technological and economic advances 
in agriculture and livestock* 20/ The new governmental policy to give 
greater attention to agriculture and livestosk production along with favorable 
weather conditions during the latter part of 1955 have considerably brightened 
the prospects for an increase in agricultural production in 1956. £ / 

3 . Industry end 

Although favored over agriculture during the Feron era* Argent ina * a 
industrial sector has also suffered Inadequate davalopawnt. Gross domestic 
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capital femtiM in Argentina has Mlw both in tasmt and an a pmonUg* 
©f rational production and than h&a boon an absence of new capital lnvest- 
smt in transportation, power, and root aasufaeturing industries. &/ 

lb* Prebiscto report# stress the wed for consolidation of iodaatrles 
already In existence and their g rade s ! expansion bar the establishment of 
new branches. In particular, they eoffceaiaa the need to derelop the 
*»Ula «a 4 a \J.. and Mechanical Industrie#, the paper and cellulose 
industries, and the chemical industry, they aaphaalss the need far 
Argentina to develop it# am heavy industry. &/ One of the ehisf 
obstacle# to Argentina’ a industrial growth, however, ha# been the leek 
of neosseary capital equipment inporta. Raw materials reaoaraaa such 
as petrolem, iron and coal have not been exploited sufficiently sad 
lnrge «untitiea of these naterials have to be iaported thereby makta* 
necessary a corresponding curtailment of needed capital equtjsaent 
Aa**rta. Argentina’s iapori reqaireasnta of capital goods for the 
nwct 3 yeare are eetinated at aaaa htllioo. 

1* fi?trolooa 

ftwbaMy the eost invariant 1—edla te project la the develop- 
ment of domestic petrolem reeourees. the demand for petroleum hat 
*""* with the industrialisation and the rapidly increasing population 
of the country, &/ with the result that there is an estimated a.? million 
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to» annual patrol**® deficit la Argm Una. W indicated that 

dawatla petroleum production should be raised from the present production 
rata «f 5.1 ndJLlian tons annually ta a 19 aillion tan annual rata hr 
1959. Zaperts of petroleum pro Gently comprise about 90 percent of 
Argentina’s total inports, gg/ The principal sourcea of thaeo imports 
afu the iutch Meat Indies, Venesuola, Kuwait, and the OSSA. Jg/ 

l 1 !© vision Government closed the door on exclusive 
foreign concesalona in the petroleu* industry when it awarded exclusive 
davelopaent rights to i'acisdenta* Petralaferos ?i scales (IPT), the 
state owned petrolem antarprisa. 2S/ However, la accordar.ce with 
ur. Prcbisoh's reooamndatioa that patrolaua davalopaant be earrlsd 
out with the aid of foreign fin a nci al assistance, the gevernaanfc has 
announced that foreign companies my contribute to tbs devalopmnt 
through the construction of pipelines, the sale of eqdpmat and 
materials under deferred payment Unas, the drilling of oil wells on 
a contract basis, and the participation in expansion activities covering 
any phase of the Industry under a nixed foreign- Argentine state owned 
company formula. 2|/ The areas involved is currant and future potrolaum 
development plana will probably include the territory of Kesquen, tile 


Patagonia region in southern Argentina, and the Salta, «entte*a and 

12 / 

® U8no ® Alrea Province#, the government is particularly anxious to 
begin construction of pipelines in the baits, add Random and Buenos Aires 
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fro vinces. On 15 Kinh 1956, the wtftf of Industry suourm 4 that 
«» ««4r t# Nwiw bids far the fl—ntlng of ,250 million north 
of pipeline, gat lint, and misaellaneeus equipment. J2 / M * also announced 
that tha tall for bids would b« mad* Is tha Soviet Sloe as well aa in 
the free *orld. 2k/ tha fo l l owin g projects and their estisaatad costs 
war* outlined I a gas line from Campo Duran to Buenos Aires, ,?6 millions 
on oil pipeline from Camps Duran to dan Lorenao, -24 millions a pipeline 
from endosa to dan Lorenao, *lf million} an unidentified project at 
Zm*> Duran, ol3 million} increases is tha refinery at Lujan d» c«yo 
and in the Buenos Aires area, $15 mini m a and 418 million, reepectivelyi 
a lubricating oil plant, $4 m i ll i on s a distribution plant and equipment, 

;>5 millions drilling rigs and drilling contracts, 676 millioa. It is 
desired that payment on these credits which would be guaranteed by the 
Central Bank begin in 1959 and run for 15 years. Bids were requested 
by 15 'Jay 1956* ~£j the Minister made it elear that control of these 
development projects would be in the hands of Iff and that no payment 
in petroleum or in concession rights would be considered. j£/ 

*• 3a Bjai. Sisal 

Ihe mining industry has been of minor significance in 
Argentina. SJaverthelesa, seen strides have been made in recant years 
to develop existing domestic resources, particularly Iron. In 1955, 
the government announced that economic plans for expansion of the 

- 10 - 


Approved For Release g(fd|/(J^/|29|: CIA-RDP79T01049A001500190006-9 



Approved For Release 2003/01/29 : CIA-RDP79T01049A001500190006-9 


***** ***** i* the Prorlaoe of iajuy have been completed. Flan* 

t* er^pond the production at thle plant to 165,000 tens a year by 1957 
* fUA -’- < 3»iru «a estimated Hj Kill ion in foreign exchange to cover 
iaports of *<$tifmnt fbr blast furnaces, a power plant and a charocai 
plant, lb# iron will be converted Sag# steel and processed at a rolling 
alU. at the uma location. Xl/ * *o*t German firm, Ifeaag, is reported 
t® be supplying the charcoal plast and will be installing a new blast 
fiavsac#. several projects have boas planned with the participation 
of OS firms for the extension sod deeslepaaat of tbs iron sines and 
steel mills at «oaario and San Mioelas in the Provinces of Buenos Aires 
and Santa fe. &/ *ith the aid of a .60 million loan by the txport- 
i^®rt Bank, Argentina plans to construct an integrated steel will 
at Baa leolaa. The overall cost of the plant, tfiich is designed to 
produce 538,000 aatrle tons of steel ingots annually, will be 4258 
®iiiioR. I& e plant is to ineluds dock and other raw material handling 
facilities, a by-product coke oven pi«t t * 1,300 ton blast furnace, 
open-hearth stesl makUg f.clliti... a blooming and billet sill, a 
rail and structural for*, min, and ftotshing sills for the production 
of plate, strip, sheet and tinplate. 

3. goal 

For some tiro the government has been working on the 
development of eeal deposits in Argentina, particularly at Rio rurbic 
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la t fa* southern Patagonia uh. Goal m*rw > at these «iaee are estimated 
to be ms hi# as 370,000,000 tens. However, after 10 years the mines are 
•applying only 50,000 tons of coal a year. This law production rate 
has been attribute* to tea* planning, poor transportation faculties, 
and technical difficulties. $jjj It is expected that with large-scale 
investment, including a coal -washing plant which Css oho Slovakia has 
contracted to construct, the mines could produce 1,000,000 tons per 
year by 1959. £2j 

*• tnms&mm m eiectrtaai joaet 

Another obstacle to Argentina's industrial and agricultural 
developwnt, and probably tha ana requiring the nest iaeedlats actio n, 
ia the lack of an adeqiate transportation ays ten and a severe shortage 
of electrical power. Improve*** in these -store which now 
seriously Unite economic progress has been alow, further advances 
ia both of these fields will undoubtedly require large-scale foreign 
assistance. 

In April 1955, the Souoramnt inaugurated a 15-year hi ghwa y 
development plan which provides for sens traction of express highways 
to connect Buenos Alrea with Mar Del flats and Koaaiio, and 3 branches 
of the fan American highway to connect Bueno. Air., with neighboring 
countries {Paraguay, Chile and Bolivia). Although the government intend, 
to cany out construction on these projects without the aid of fa rei gn 
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I mill.*, it estiaated aiUioR wth of mMmrr 

^ ** r * <!air#d ** •>»««** ktf n» r*Uro*t trw.portati«, tfc, M 
ifi<li ®* r ‘ £,us of loooooti**, and car. i. . Mods«*oo 

to Argentic econo*. **•!«*«*. &* Horoh 2956* the Master 

* ^pon called for bid. for am dWi electric too 

P— ^r oars (300 of the* dio*l), XO.WO freight osrs, ^loo^tivo. 
Parts, steel bridge parts and aborted oodsTaiaatiOB sqpijmnt tor ahija 
and road 11«*. The squint would b. put**** , ^torr** 

baai. site ten* up to 10 ywo. * combine of HE fin* ha. put ia * 

.« Million 10-year hid for the satin jwgr*. ^ la the long-run. 

Plan, tor «P«r»ion of tb* .teal dll, at a.***, sad Saa MiooU. *tch 
include construction of foundri.s to product railnHtd nUing .took 
^ould add coasidorsMjr to A*««»tia*ts raiirosd osvolopsMit. £ / 

^ h« b— nty Uttl. P«gro M in the laci ton ^ in 
Argsatiaa., Metric power ind*fcy. & *. of , lactrie 

P ° W ' blasted to be .bout 600,000 Ulouatt. W «*, tl «, 

"** urgent Preble fkoiag Argentina. &J ar. ha. proper 

a program for th. dsralopasnt of electric power in *** *, ha. outlined 
the fclWng action, to be taken for i«*di*te and loo*-**. 
lt l&hffttrf* Of iaasAii^ -ff Tf | 

a. Bo hasten the construction of tmuealsaion lias, from 
n«w iim ^ioel&* pow plant 
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b. to iaport mall pSW#T Wits for rapid instillation 

e. r« hasten oonetmetlon of now project* in the interior 

d. r© chan*# the organisation of the fiosari© power plant 
and ©©meet it to 3m sieelae* 

a. ?© expand the powsr plants in Puerto by the end 

of 195? 

b. f© mek* radical changes in the ©orporate structure of 
power ontarprisea 

e. to sake trtdWmsl largo iavestawnts 

d. ro ©onstnwt a new 300,000 kilowatt tberao-elaetrl© 
plant at Sock Sod (Soaaoa Aires Pwninee) 

3* -©asures to be effooUw ltfte£.126B 

a. otadjr of the Salto arm* iroject 

b» study of posaiblc deealopoent of power in the Parana basin 

e. Study of possible use of stool© power in the production 
of electrical energy. jQ/ 

Jovermwnt policy regarding the entire plea has not been 
announced. HsMumr* in Harsh 1956, ths govenweat took ©ear the 
rtoaeri© plant which had been ths property of the ftia, Sofina, repre- 
senting Qelgiuo and :>wis* interests, the cosapany’e fraaahlse expired 
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In 1952 and tine* that data has been operating on a provisional extension 
of th* franchise. CM# actios was probably taken as a step toward 
the issuance of new stock by the Oernnuati sad the eventual r*orf*n~ 
IsatloH of the plant in accordance with the Frebisoii reeossaeodatioa. 

II* Foreign JflgM tit asHstaaeo jMliBBU&aaSi 
A* jfim at frnJtHOA 
u smasm it 

The lack of indigenous capital for investment makes It 
imperative that Argentina receive financial assistance troa abroad 
for its sconoaic dankfsmt program. Prior to 194?* foreign irrveateaent 
accounted for the bulk of capital formation. However, the absence of 
profit remittances during most of the period since 194? and the rigorous 
syetsa of governmental control of business enterprise have effectively 
discouraged private foreign investors. $2/ As a eon sequence, Argentina 
has turned extensively to short term credit for financing necessary 
capital goods imports. ^ the opening of the free market in foreign 
exchange far profit reaittanoeo and the entry of new capital in October 
1955 has boon a desirable step toward the creation of a aora favorable 
investment climate. Nevertheless, there are still uncertainties «hich 
confront foreign investor#. Chief among these uadsrtaintiee are the 
govomswnt policies toward labor and inflation. Although the 
creation of a free market through which foreign funds mar freely enter 
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op leave Argjsntlna has removed practically ill fowwmental control, 
permits for th-j injortstlon of axtowy aa well as other -joo-ia so** 
still required, A circular issued hjr ttM Confer si Sank in :.«vw»ber 1955 
stated that it will permit capital investment la the form of imported 
new aachiijjrjr (oeuplate new plants or additions to existing plants) 
if the lava attaints produoo good# that new swat he imparted or that 
could tea exported. Jj/ those steps, Man by th> irovislenal Government, 
indicate that Argentina is asking serious attsaspts to attract foreign 
investment capital* 

the Unitsd States and throat Britain have by far the 
largest chare of total foreign investment* in Argentina. A Central 
Bank survey saute in late 1953 showed that out of the total foreign 
investment in Argentina, United States investors accounted for 25 percent 
and SriUsh investors for 20 percent, fee remainder included inwstaoHita 
fro® Swiss, Belgian, Italian and French asurce*. £j/ Only a relatively 
small amount of foreign investsont has taken place daring 1954 and 1953— 
insufficient to significantly change the foregoing peroeatages. 1% 
is estimated that only about one-half of total foreign investsont repre- 
sents original Investment while the other half represents reinvested 
profits. &/ 

2. lEgj&fcg 

Argentina *e overseas obligations on relatively short-tens 
credits for purchases of capital goods are steadily increasing, in the 
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part 10 /war* sort of the foreign capital to? Argentina has 

on a credit rather than an * long-term invosteant »»«*»* « the 
beginning of 1V53 Argentina*# tatal Installment obligations (principal 
plu» kitereat to bo paid watil maturity) rt*»ied to ^,3 aimoo, 

48 percent of vtoich was to be paid ia OS or Cansiirt dollara. |Q/ 
the end of i>55* total iartallawwt obligati®* p«e to Wl.2 «illi«a* 
alMMt 66 percent of *M.«h ia to be /aid ia «S m Canadian dollaro. HJ 
A large part of these credits will hart to be repaid within the ***t 
five year*. la 195*. aboat »m.? million will bare to be repaid 

wales* s»s of ths loans are rettnanoed. Vtf Itaoa Purchased 

on these credits include telephone •« dj*»«t, locomotive, agricultural 
equipment, cement manufacturing Bachinary, mining a^tipawit, oil fiald 
equipa»nfc, steal mill equipment and tractors • 

*.ext to the United States* Woat Soresmg ia Argentina** 
largest creditor, there ware no credits from olao-Sevlat Sloe countries 
Hated as of the beginning of 1955. 

In order to earry owt its economic dovdopment plana 
Argentina will find it necessary to secure udCtUioasl large-scale 
credits froa abroad. %n* Argentina will try to obtain on more favorable 
terms. An Argentine mission has hewn sent to .'reepa on a preliminary 
visit to discuss the consolidation of debts with various Barepean countrlse, 
the arrangement of deferred payment tores* and the extenaion of credit# 
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for Argentine imrcbacec of capital gecd*. * ^ slco bean cast 

to the United State# tc arrange fer goeernoestal loan* to Argentina. £6/ 
Waited State# Gowr*w*nt credit# to Argentina bare been 
rectriaUd to *j*rt~Xn*ort Sank credit# and to credit* and" «• 40 °* 
n*w?e have been m ISA grant# or oredlta to Argentina. A# of 30 J«ae 
1955, iiort-iagwt Baa* loan* and aotboriwd credit* to Argentina 
•counted to bom ,>190*3 mUIIob (Sec fable IX)* 
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fin agreement for the s60 aillion loon was signed 27 Fdtaruary 
1956. the credit will be Be i t to assist in flawing United . -tacos 
experts of oquipoant, Materials, and Hdni cal services to Argentina 
for th# construction of an integrated stool ail I at -an icolaa eh ich 
Bill have an overall coot of 485S aillion. ibs export-import Bank 
credit will finanee up to 60 percent of purchases of marly >100 million 
to be made in the United States. £§/ 

In addition to the shoes the United States Government 
loaned -2.2 Billion to Argentina for soooomic developaent under US 
I’uhlic Lew 430 which specifies that OS agricultural surpluses may be 
sold to friendly nations for foreign currencies which then «ay be used 
for a dcvelopaant loan to the country. * (fij 

®* flaw. aw *>nt* sioff 

It is quite possible, la view of its for sign capital requirs- 
uants and its declining dollar position, that Argentina will look with 
favor upon offers of credit and tec hn ical assistance froa Soviet Bloc 
countries. this prospect is enhanced hr Sloe interest in securing large 
quantities of Argentina's agricultural and livestock products. In 195b, 
Bloe countries accounted for about one- third of total Argentine export* 

* 1955 was a poor year for nsmr crops in Argentina end the worst 
year in recent times for edible oil production. Consequently, 
Argentina purchased some 20,000 Urns of edible oils free the Us 
under PL 430. 
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*f KttM and l&sb as *»il a* sign ifioant proportions of Us iy», tin— 4 
oil* qaihraeho extract, and canted east exports. 29/ 

mu far* however, actual Soviet bloc credits and technical 
assistance to Argentina have been negligible. wseohoslovakia has been* 
by far, too aost active 31 m country in offering economic assistance, 
although the U3S» has displayed increasing interest. Sots# interest 
also has been recently displayed by Poland, Hungary and the GM. The 
concern of these Satellites, however, soon to be focused prissarily on 
expanding trade rather than on eosmnaie assistance in the fora of 
credits or technical services. 

CSeasrsl offers of technical aid la the fen.-, of complete 
iastallaticRs of industrial plant# and aaohi&sr? as well as technicians 
have boon mdu by several Sloe oouatrios to l*tia America. the seat 
significant being the January 1956 statement node by Soviet frostier 
Bulganin, in reply to questions submitted to hi* tp wogasine, 

that the SlSisi; is ready to sell to Latin American countries various 
types of capital good# and to provide technical assistance in the 
field* of electric power, construction, transport, and agriculture. 22/ 
to date specific Sloe offers of technical aid to Argentina 
have boon relatively insignificant Indications are, however, that 

* A Spanish language Nows ‘-sgasine published in tew To* for Latin «acri*a 
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ttwgr Will iaereaee in 1956. tfclle C»e«heslov*ki«, Kast G eiutanjr, Rongary, 
Foland, and the tSSR have ill Aow interest in provldiiit todmleal 
assistance to Argentina, to date only Cgschoslevakia and Hungary have 
aetuslly sent eeagdete industrial installations ana technicians. 

In Harch 1954, two Csech technicians sere in Argswtlas 
to assist in setting up a snail tractor factor}' near San Sioolas. Con- 
struction of the factory, wbieh is a Joint project of the Csech Skoda 
Wwks and the Argentine state trading organisation, IAFI, was to take 
on® year. 22/ Also in the San Micolaa area, Cseeh technicians haw 
constructed the "world** largest distillery. ” £2/ Additional Caech 
technician* were in Argentina in aid-1955 in connection with imports 
of Qsech truck*. 2k/ IVobably the most important example of leech 
technical aaaistanoe to Argentina ie the contract awarded to the Caech 
flra, rechnoeaport, in J.Oy 1955 for the installation of a ooal-waAiisg 
plant at the Argentine Sovemsmnt-owned coal mines at Jiio fa-blo in 
souths rn Fatagonia. Uw coat of Csech equipaant for the plant, which 
is to have a daily capacity of 4,000 tees, is activated at nearly S2.1 
aillien. 22/ terns were stated to ho as follows i *0 pereeat 

thirty days after signing the contrast f 20 percent open receipt of 
shipping document# for each partial delivery} 20 percent When the equipment 
is put into operation} 15 percent on 31 Oeow&er 1959} 15 percent on 
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31 Motater I960; and 10 portent on jft BoesMber 1961. Deliver Of the 
•qjiipaent 1* to Im ®o®pl«Ud by 19$7. W Credits ixtaaM for thie 
|a*oj«ot will bo financed under the sredit provision In the Csech- 
Argeatim trad* agreement. As the Ceeehs did not submit « bid, it is 
believed that they probably get the contract by bribing Argentine 
officials. 22/ It io interesting to note that CimN prose statements 
regarding tho coal-wash lag plant refer to leechoslovakla’ a success in 
getting this contrast over competition frees United States, French and 
*est aonsan enterprises. 7f / 

One of tbs scat recent developments in Cosob o coaasfa i 
activities in Argentina is the sale of 60 .sail Caech transport aircraft 
to Argentina in Fobruaiy 1956. Total soot of tbs pianos ostiaatod to 
be about *1.15 ailliiw, is to be flnanood on « 10-yoar credit. Four 
of the planes, accompanied by Cssch toehnical personnel, haws already 
»»«« shipped, ih. Csoohs haw also offorod j.t aircraft under the 
same terns. 23/ * Csoah commission visitod fucuaus frovince in March 
1956 for the object of studying naohiasiy requirements for sugar production 
and railroad activities bat there haw been no known offers to date, so/ 
Although no contracts haw been concluded, the USSR has 
•ho* an interest in Farticipatin* in Argentina’s petrols dswlopwnt 
ja^graa. A Soviet ooaaarcial mission is reported to haw offered to 
•apply IFF with drilling equipment end otter petrel*** equipment sad 
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steel sheets for pipeline construction on favorable credit terns. SJ 
this offer, however, did sot ease is the flora of a foraal written bid* 

Side have been received for finsnelsg the §2$G atillion pipeline prograa 
fro® *ritlah # French, United States, and West Serean fines* 8^/ Annotates- 
cssmte, made by ths Minister of Industry at the tine of the invitation 
for bids on the pipeline construction plan, indicate that Argentina 
wseld be willing to accept favorable bids from outside the dollar area, 
even frees the Soviet Sloe* |j/ Other offer* of technical assistances, 
inelude an offer in August 1955 to sell road construction equipment, %J 
entire railway aleu trif ication systems, electric locomotives. These 
offers sieo included ths services of technicians to aid in setting up 
the installation*. ££/ In 1956, there have been increasing indications 
of a growing Soviet interest in supplying Argentina with needed eqaijsasnt 

J and supplies under generous tares. The Soviets have alee suggested 
that they scad engineers to work with Argentine personnel on Soviet 
equi.j**6A.t, specifically road-graders, now in Arg en tina. §&/ 

The Argantlrw-Hungarian trade sgreesaent of April 1954 
provides for sending Hungarian technician# to aid in toe installation 
and servicing of Hungarian equipment. fQ/ Hungarian activitiea in 
late 1955 and 1956 have included sending technicians to Argentina in 
connection with the servicing of Ocas diesel railroad ears, §&/ supplying 
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pin and tfilpwtt to Argentina for an wyg s n factory, § 2/ and offarlag 
dleael-eleotric ponr plant* (be wria* and land transportation «i 
stationary po war plant use. 9Q/ 

Under the SOft-Argentlne trad* agreement of September 1 934# 
Sast Tetwany ana committed to expert complete equipment for too large 
modern dairies, 91/ Evidently them cooed tmenta hare sot soon rat aa 
there vroreno reported QSR exyorts to Argentina in 1954 or the first 
half of 1955. In 1956, last Ciermny offered to supply the Argentine 
sugar industry with all essential equipment it required on a 5-year 
credit basis and at the sane tins indicated that the 088 ms prepared 
to offer coal mining, road ceastrnetien, power station, chemical, and 
agricultural machinery on long-term credits at lew Interest rates. £2/ 

The Foil eh- Argentine trad* agreement of January 1955 provides 
that Poland facilitate the export of capital geode to Argentina on 
short- terc. credit but there has been no evidence of implementation of 
the arrangement. 91/ 

2 . mnM& 

To date there have been no Bloc area shipments to Argentina, 
accent Oeesh and Soviet offer* of military aircraft to Argentina have 

Jfer. 

not resulted in any contracts* w 

3. S222&I* 

Three Soviet Bloc sentries, daeohoslovakia, Poland and 
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tlw OSSH hare provided for extension of long-tons credits to Argentina 
WHlsr their respective trade nn—rt t. Fop the most pert, those 
credits hairs not been utilised. 

me extension by the U83* is August 1953, of a <30 ailUoii 
eredit to Argentina for purchases of coal saining equijment, oil drilling 
equipment, transportation equipment, agricul tural equipment, Mmi power 
plants represents the first significant So vis t aloe offer of economic 
assistance to a Free World country. %$/ Thi# credit dees not seem 
to have beer, utilised. ( in part this a*y be due to the fact teat an 
Argentine mi salon to tea USSR la early 1954 found tea Soviet equipment 
offered to be of low quality and obsolescent.) ££/ In hay 1955 the 
credit provision ms reduced to 14 million. Soviet offers of railway 
electrification systems and road construction equipment in August and 
September 1955 nay have bam as attempt to gat Argentina to utilise 
aone of this credit. In 1956, tea USSS has bam asking a concerted 
effort to expand its economic relations with Argentina. In April 1956, 
Soviet trade representatives called on Argentine officials in Buenos 
Airee, at »&ich time they left new catalogs of Soviet machinery and 
expressed a desire to supply Argentina with needed equipment under 
term* of 20 percent down and tea balance in five years at 3 percent 
interest. 22/ Also in April, the Soviets visited tee adainiwtrator 
of Iff, Argentine State Oilfield# Monopoly, to offer Soviet oil drilling 
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«*d other petroleum wqulpseat, including steel sheets vaequate to sever 
80 percent of the material needed ftr the construction of IFF* a planned 
pipeliiife system. 

Ihe IFF a&tiaistrator has naked for 

a written offer from the Seviets. 

The Csecft-Argeotiae trade agreement of January 1955 
provided for the extension hr Ssss hosle vakia of a 11$ Billion credit 
tc Argentina for purchases of capital coeds. Scan 12.1 million of thia 
credit will be used for purchases of Caaeh equipsant for a coal-washing 
plant at ilo fttrblo Is Southern Patagonia. It ia sot known whether 
other C aacboaiovakian projects in Argentina are being financed under 
thia credit, although it ia entirely possible that a recent purchase 
of Csecb transport aircraft on 10-year credit terms may relate to the 


25X1 


*15 million provision. 

Ibe Fellah-Argentine trade agreement of January 1955# while 
stipulating that Poland facilitate tin export of capital goods to 
Argentina on credit, did not mention a specific amount. As yet there 
has bean no evidence of any Polish credit to Argentina. 

Scat Germany hae offered 5-year credits for purchaaea of 
equipment for Argentina's sugar industry and has indicated its willingness 
to grant Ion®- term credits for other equipment purchases. As yet r» 
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MtMli fc&Yt trots* th*ii off 



a. mm and on rgt^ i<gl st, ****** 

Argentina is the largest Latin American trader *lth the S* m- 
swiet alee. In 1954 Argentina*. t«4e with the Hoc a. a whole indeed 
*»rply both to amount and as * !»«•«*•*• share of total trade. Only 
^tfe Sulgeri* haa trad* daomaaed. Use fable I) Althou# total trade 
aith the Sloe to 1954~ebout *173 nimon-repreaented toe. than 8 percent 
of Argentina* s total trade, it was 4 ttoee the value ot togenttoe-Btoc 
tr*4e in 1953 and oyer twice the value of trade to 1950, a poetwar pa* 


yaar. Preliminary information on toftottoe^toe-Soviet Bloc trade in 
the fir at half of the year indicate, that the level of trad* to 1955 

w&e a* hi |h, or higher* than the 1954 level. 

Argentine exports to the Btoc to 1954 were to e*est of to^orta. 


atporte runted to about 190 million *lto toporte were valued at 
approximately #83 nillton. Our tog the firet six months of 1955, however, 
the reveres wee true, toporte w» reported to be #55.4 «U 1 K», 58 percent 
higher than l**orte to the aa«e period to 1954, toil. «***•*« were reported 
at . 33,5 million, only about 5 * percent ef exports to the mm period 
in 1954. Indications are that this trend probably leveled off #c«e*»at 
in the tost half of the year. 
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Tha large inc reuse In ArgMtlaa*# oonneroe with the Bins la 
1954 and 1955 is chiefly a result if e considerable increase in 
tra^ with the 0888 and Poland, trade with these two countries in 

1954r—tl»e hipest ever recorded ' asseun ted for ©war two-thirds of 

*r.?«utina*t total trade with the 31oe. Trade with Ssseboalevaki*, 
Hungary, .masala, and China alee increased over 1952 and 1953 levels 
hut did not reach the level of previeas peak years. Trade with Albania, 
Bulgaria and tea ODE was neg li g i ble . 

Following the conclueion of a large trade a gr e emen t in 
August 1953, total trade between Argentina and the 0858 increased frea 
a negligible asount in 1951 and 1952 to ease $11 sdllian in 1953 * and 
173 ^^iHion in 1954. loperts in 1954 totalled about 136.7 aHUon and 
osporta wore about .36.4 million. Brellsiaary statistics indicate 
that in the first half of 1955 Argeatias-USSH trade amounted to only 
$31 sdllicm as coopered to almost #54 alllion in the first six acmtee 
of 1954. This decline in total trade was the reeult of a sharp 
in Argentine exports during tea period, Xnperts in tee firet belf of 
1955 were valued at *20.5 aiillion-a considerable iaoreaae over the 
1841 million recorded la the firet h*?r of 1954. 

Argentina's trade with Poland, s econ d largest Sloe trading 
partner, reached a level of almost 643 million in 19 54 M compared with 


Thi» figure represents Argentine exports only. USSR expense under 
the trade agreement did net begin until January 1954 . 99/ 
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man than H3 allHon la 19J}« Deport* In 1954 war* 421.6 
Blllim md exports mrm about ailllon. Raring tb« first half 
of 1955* Follafr- Argentine trade continued Its upward trend, amounting 
to $38.2 Billion u compared with $84.6 ■t ty** in the first half 
of 1954. As woa the ease in Ar**etlaa-a3£® trade la 1955, imports 
ftm folaiid, U4.« eiilion. Increased over inerts in the yericd 
la 1954, while exports, 417.4 ailllon, Stowed a d eclining trend. 

i*Rd* with Ceeohoelovakia, Hungary, hwmxd*. and China alee 
dwwd a aoRaldarafcle inereaee In 1954 and 1955, 
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Argentina’ • experts to the Siao-Seviet Bio c in 1954 
end 1955 w» ocs qnsed entirely of agricultural and livestock products. 
Hides, grains, and seats, comprising together over 70 percent of 
Argentina* s exports to the Blec, mmbM to 123*7 Million, 120.4 
alllien and 530.2 M ill i o n respectively, ether expert#, in quantitative 
order, were quebracho extract, linseed oil and ether vegetable oils, 
wool and butter. 

In 1954, Argentina exported to the U33H $18.5 Million 
worth of mat, $ 7.2 million worth of hides, 16.5 sdlllon worth of 
linseed oil, and about $4 Million worth of butter and quebracho 
extract. All export* except butter were specified in the August 1953 
trad# agreement. Statistic# for the first half of 1955 reveal that, in 
addition to exporting hidea, swats and linseed ©U, Argentina exported 
sow# 12.2 Million wom of wool to the USSS in 1955 . 80 tetter or 
quebracho extract exports were reported during the period. 

fbland iaportod 99.6 Million worth of grains (wheat 
and rye} | 55.8 nillion worth of hides) #3*5 Million worth of wool) and 
mall amounts of neat and quebracho extract frost Argentina in 1954. 
CaechoelovakU, the third largest Dies trader with Argentina, imported 
grains (te«at and corn), wool, hides, neat ate quebracho extract valued 
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at *J,J Billion, 12.4 alllion, *1.7 toUlid*, *1*5 aillicaa cad 10.5 
Billion roepectlvely. Hungary and Rumania imported chiefly hides, 
grains and qwbrMho axtreet aad China imported chiefly quebracho 
extract. 

2. Argentine .teathi 

Argentina’s major imports from the Sine-Soviet aloe 
were crude .materials, minerals and manufactured goods, such as eewat 
and iron md steel products. Imports of these commodities in 1954 
accounted for over 76 percent of total imports fwa the Bloc while 
imports of machinery and transportation eqnipsant accounted for only 
19 percent of the total. Chemicals sad miscellaneous products made 
up the renaindsr. Principal imports in 1954, by value, were iron 
and steel products, 123.2 million j eosl, $13 million) cement, 39.6 
million) vood, 99*7 million} petroleum products, $7*9 million) tractors, 
§ 4.5 million and railroad equipment, H million. 

Imports from the US35*. consisted chiefly of iron and 
steel products worth 122*5 millieo, petrclevsa products worth 87.9 
million, and railroad equipment (excluding rolling stock) worth 13.7 
million. SamXl amounts of aaehiasxy, including US, 000 worth of tractors 
and il6,000 worth of mining machinery, were also inported. Over 90 
percent of Argentina’s imports from Poland in 1954 consisted of coal 
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"** NMk. Coal import. ««. raluad at iu.4 Billion and oanmt tapo-fc. 
** ^ “ micn * c *who«le*iiIti* and Hungary ware th« largaat «$ert«n 
of aachinarjr ud transportation •qoipnmt to Argentina In 1954. niti 
•lovakla aomo 56.4 dUioa of tractor., 

381311011 «f **4^ and aachlaary. Import. 

fr0m r ‘ UB * nl4 C0B * l8t9d of lua&ar, which amounted to J4*5 

* iUl0n * :h * r * *» l*P«to f*« dona reported. 

Available data Nml, that in 1955, USSR InoraaMd 
<Wt3 of railroad • 9 uip*nt. including ImwIHh, and *!« ^ 

*“* a56# °°° ™*' t * of Cw^alwfiaku inoroa^d 

^ and tfal export. fro* « r»gU*i M * aa^t ta lfJ4 * 

15.4 ailll{® in tha fii^t six worth? of 1955. 
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Argentina' a pntwr trad* has tan tend tlmt udiitlf «* 
biU^rnl ijti— nta sad is rtwn t /Mrs tats trend has boon toward 
increasing indab tedwaee under tatsss t fww ta with many countries sf 
tats Ftw World. This trend has not been in evidence in Argentine's 
bilateral arrangsnsnts with taw Sine-Soviet Bloc court trisa. For taw 
asst part, Bloc exports to Argentina Save failed to keep pace with 
Argentina experts to taw Bloc. The Central Bank of Argentina reports 
that, at the sad of If 94* total Bias indebtedness to Argentina wider 
bilateral agreements was 142.8 alllice. This la wall above taw $25 
■Mila n swing oredit pemitted in taw agreements. The breakdown of 
this debt was as follows* 1)888, - &J»6 million) Hungary, - 112.4 
adllioai Cseehoslovwkia, - $11.6 Million) fbland, - $5.6 million) 

fumaniaa. - $.4 Million. Jgg/ The US3S debt was redneed to $6 million 

103 / 

by taw ond of 1955* Ao the ihh e l an o o in 1954 trade between Argentina 
and taw Bloc amounted to only teas $7.8 Million, a Major part of this 
indebtedness was aoouonlntod prior to 1954. 

USsa deliveries foil far short of aootiag coswdtments under 
taw trade agreement at the end of taw first a gr ee m e nt year (August 1954). 
Experts to Argentina during taw puled, August 1953 to August 1954, 
amounted to only $13.4 M ill ion of taw MO million target while Argentina 
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deliveries by August 1954 cnsunte il to sene 146.2 * During 

the renaining five months of 1954, the G8S& stopped up Its exports 
and, by the sod of ths fur, a total sf IJ6.7 Million worth «f Soviet 
goods had bssa delivered to Arge«tiBs~atiU well below the m ailliwi 
targst. Soviet dsUvsrlss of evwde petreleun la 1954 mn far short of 
ccwdtoents, M mrm *oliwiee of seal, Asst iron, pips, transportation 
•qaipaont and petrolewa and Mining sfljasnt. At too seas ti*s, Soviet 
deliveries 0 f refined petroleus products were greater la exe.ee of 
oowaitoents, and deliveries of veils ajproxinaUd the establlshod quota. 
IsqlaaenUtion of the protocol for tredc is 1955 le not known, however, 
statistics for the first half sf the year Indicate that the Soviets 
again fall abort of their co n e itte s n ts to export crude petreleun, equip- 
wmt md itm md * t+ml* 

Preliminary statistic# for the first half of the year indicate 
that Cseciw Slovakia and Argentina probably did not Met their export 
csamltasnts in 1955. Bndsr the January 1955 iijjnseaiit and a subsidiary 
barter agreenent toe Cseeha tiers to expert to ArgtoUne acne 142 
worth of Iren and steel products, Machinery and wood. 104 / Although far 
exceeding Argentine exports during the period, Cseeh exports through 
June 1955, aaoaatod to only f9.f allHon of the 142 nillicn provision. 

One of the aajor delinquencies was in deliveries sf Iren and stosl 

products. Only & sdllion ef the ecosittod &4 Million worth of thoos 

* uss & deliveries under the agreement did not begin until January 54, but 
Argentina exported some $11.3 million worth of products in the last 
months of 1953. - % - 



?ic; 
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imheit wer# axported by Oteohoalevskl* dwftttg fir,fc ***** *** 

year. tiqporta from Argentine asm ala* lagging behind the established 
9»tu. Of a total of $37 million worth of product* telte Argentina 
was to ship to Csoohoalmvafcia during tern year, 1S5/ onl y 
million worth of grains, moats and kUwlst bad* dollvered by ths 
and of June 1955. In addition to aaqport# under the trad* arrang^wta, 
Chechoslovakia la ooaaHttod to provide up to $15 million in erodtt 
for capital good* purchases, flan hw» b**n report* of dafinit* 
utilisation ©f about £2.1 million of this credit for otpifnant for 
a coal -wash ing plant in Argentina. 

Argentine-Polish export quotas ost by a January 1955 ogMnwmt 
wmto probably fully t a g i l aaent ed by tb* ond of tea yaar • fra.48 batwaon, 
tea** two countries in 1954 was almost in balance. Alteougt the 
Control Bank reported that Poland was indebted to Argentina by ooao 
45.6 »illion at the and of 1954, neat of the debt was incurred in 
previous yvaro. A provision in the January 1955 agreement that Poland 
facilitate the export of ca p ital good* to Argentina on an installment 
payment basis has apparently notgHHHHNMMB b ** 5 i mpl eme n ted. 

it the end of 1954, Hungary bad a large debt to Argentina 
aPW tt n*4ng to H2.4 million. Boas effort waa mads to reduce the debt 
in a barter agreement signed la April 1954, white stipulated teat 
Hungary export 44.75 minion worth of goods in return for Argentina 
exports valued at $3.50 nil l i o n . Tho imbal a n ce ($1.25 million ) was 
5X1 | I - 37 - 
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, „ ..... ^ .jwim tk* Hungarian* to 

I 0 to ro<feico th* w* 

xi— bu t sac* of their ieliwerioe 

^mi their trad* coosxitaent* to Argentina. 

»»» M « *. «~i»- »- *- "»— * “** “ 

„n«» =». «i~~> t. ««->“*» * tt» =*"* «- — "“ aY * " d 


of poor oon«tdpuotl€«i* 

.aasania i. the only Sloe country, -hich, et the end of »54, 

^ a elicit export enrplu. in it. M» Itt “*««“• K '~ aAw * 
export* consist** entirely of wood products. Indication. are that 

in 1955 gunania again had an export eurplua. 

A* there we no fer«l tr*»e •rran*««nt between the (S» end 

Argentina until September 1954. Central Bank figure, did net rfunr the 

rtatu* of Saet 0 erw’e trade with Argentina. 3y J«« 1955 » ** 

®onth* before the expiration of the trade agreement, no trade had been 

reported between Wiese two countries. 

vi, .taviet si , yi itoM Q£Sm^ss, ifi jbCrtfi jia* 

BM« .™ru~. *• Up**** »».. *~* t ° n “ i 

to. u- M~ «““« 

u uk. urlolunl Md U~.W* •— ““••• a**'**" iSS/t 

^ a*/, n. » / e» — i "*“ a “ 

** ,*», wkrtU. UltMO". WW" WUSa “ “»•'* 

V, !q«l. wl«l !—«•■«“ «*»«*»'• •~~ 10 4 *“ 1W " U 
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lar&wt and aoat l1||ri fleaat of Uiotn agre«ia®nts mu signed 
on 5 August 1953 by to* USSR and Argentina. As agreement, the first 
ev«r negotiated Iwtam the 08BK and a Latin American country, provided 
tor an annual tmda turnover of H50 sdlllon~$60 million each way, * 
v30 million credit to be extended to Argentina for purchases of Soviet 
capital aquipnwnt, and Soviet teeteileJUne to install and eervioo iisports 
of soviet «mipoeat. US/ »» trodo targets set by tide agreement 
mors toaa doubled the amount of the entire Latin American area's trade 
eith tbs Bloc, /he agreement mu extended in August 195*, and in say 
1955 was revised downward in a protocol to the ngrnmrnnt a» protocol 
set a nor* realistto trade target of ^00 nilUon tor the calendar year 
1955 and reduced the unutilised $30 million credit provision in the 
1953 agreement to 14 nillioa, Significant changes in Soviet export 
quotu u established by the Hay protocol include c considerable increase 
in exports of iron and steel products, reduction in the quota for s ons 
pstroleure equijwmt, deletion of coal trm the list, sad the addition 
of special steels, al uad ron, cellulose end pine wood* 

A 3-year Caaoh- Argentine trade agreement signed in January 
1955, is the second largest trade agreement between Argentina and a 
Soviet Bloc country. Caecboslovakia and Argentina have tr aditionally 
traded under bilateral trading arrangaewsts* However, tin 1955-58 
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* #r **** Rt to* . xg LraU s o of a 1952 agr**r*nt Is Op— >*» 

19%$ ** 4 ^ ^ totola previous trad*, tk. 

agraaaiant alao provide fir a Owo* orwHt of .15 adliiso to 

* rmMat *" iWeha8 *“ ° f ***** *"<«. .otoldiary 

***** wru'mmt «« 9 i«n*d ontor *hlch ;*echo*lor«kU to **port 

« «*Hioa«l iWaillion *orto of *ood a to Ar^Usa la wtom for 
*5 million Norto of Argantin* produota. m* olff**-***, «** to to «**« 

to radwsa Caw* latobtotooaa to Argaatln. tolto *** reportod to to m.6 
aillisn at Us* *ad of 1?5 a. 


a pretoeol to to* Folito- Argentina trad* 


toftoawst of Octotor 


wsa, .ir>« i. Jmrr i» 5 j, »mi m, „ s*,. t -Uta _ 
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to to«u«t 1953 to replace to. proviso* 
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19$A % mm trad* target was aet, by a yarntdeel to the agreement, at the 
reduced level of «•. 3$ IllUg Argentine Uferti, 3.5 adllloo 
«al Hungarian exjwrfce, *4.73 111.1m. The Imbalance was to be mod 
to reduce the Hun gar ian debt* tMir this agroanant Argentina agreed to 
ad®it Hungarian toehnioima to eerrloe and InataU Hungarian smchinory. 
aj#u in sia-1755 another protoeol wot eigned Hob eatabliahed the 
lewl for Argentine export* at 14.5 million and Hungarian expert* at 
* 6*5 stUlioB. 

After tee year*, daring uhieb tine there m*o no formal trade 
aareeaent, iiaeania a od Argentina# in Hag 1954# otgaod. a new trade 
ogreenmt. So irate target la available for this agreement. 

in aet Oerman- Argentina nupenanf Inn agreement, signed in 
Jolg 1954, for the year 1955# batmen 14*1 end the OCR la the flret 
agreement ever negotiated between theae twe countries. Provision waa 
mate far a total annual exchange of 141.3 million. 

th*r* haa bees no trade agreement be tween Argeatina and 
Bulgaria also* 1950 but a Bul g a ri a n ei— arnlul loolae mm in Argentim 
nay be attempting to negotiate a new agreement lit/ Ar gentina turn 
sever bad formal trade agreement# with either or renewal at China . 

Trod* with theae oeuntrie* ha* bees oeadnated on an g£ bale. Aa a 
remit of exchange vieite by Argentine gad CoemunUt Chine ee delegations 
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Is 1st* 1954 and early 1955, these wastries agreed info naHy t* 

****** trad*, Trade staUstiw, kseitr, da set Indleat* 

la^lwMffitstlaa «f this infonesl - ff — — ^ 
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*• frada Ma 

Hm Soviet aaUhit it tho MuIfU Fair held in Buenoa Aina 
in “dT IftS waa tho first of it* kM la tatin Aoariea and atfcrastad 
capacity crowd*. 12k/ Dm value of the «Attit« which featured tractors, 

road aachinery and »«»»<»§ >yli \ mm ®2.S adllion. jL2i/ At the 

eloaft of the exhibit in July, acme 11*1 a&lllon dollar* worth of 
Soviet machinery, trucks, and oil-drilling equipment war* sold from the 
display to the Argentine artsy and YAP. The remainder of the goodo 
exhibited ware reported to haw been sent back to the USSR. mt 
3. SAFI 

She Argentine Cecealaaioa for the P ro m otion of trade, organised 
by delegate* to th* isoaeow seoaoade Conforonoo in May 1912, has barn 
active in efforts to increao# Argentine-Bloc trade, particularly 
Cornual »t China, this organisation is reported to have boon working 
with th* do riot sabaoey in Soanes Airoo to promoU trade between 
Argentina and Communist Chins. 137/ through tt*w effort* an Argsntim 
delegation waa aant to China in add-1994 and a Ot&mm delegation 
visited Argentina in early 1999* 128/ 
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